ArkansasBusiness.com - UPDATED: AG McDaniel Orders Payday Lenders to Cease Operations... Page 1 of 5

Register for arkansasbusiness.com | Site Help | Contact ABPG

o

INFINITI.

(& 2007 MutoPacific, Inc. Vehicle Satisfaction fward

arkansas

business.com
people]

DFI"I'E I'II-‘WS

e dlailly ekl esas
Sign up for daily
updates from the
Arkansas Business
newsroom!

enter your email u

aranesas fdlstry e

Agriculture & Poultry
Architecture

Banking & Finance
Business Services
Construction
Education

Energy

Government & Politics
Health Care
Insurance
Investments

Legal

Manufacturing

Media & Marketing
Nonprofits

Public Companies
Real Estate
Restaurants & Food
Retail

Small Business
Technology & Telecom
Tourism

Transportation

R P

http://www.arkansasbusiness.com/article.aspx?alD=103792.44903.115934&view=all

greenguide |

THWEZ

BUSINESS JURN/
—

AREANSAS BUSINESS

Search ArkansasBusiness.com | enter keywords here |[

Tuesday, March 18, 2008 6:%

arkansas business news story
= Nominate Arkan

Business 40 Und:
= Submit A Whispe
= Submit Calendar

UPDATED: AG McDaniel Orders Payday Lenders To
Cease Operations Or Face Action

By George Waldon = Submit News Re
= Advertise Online

= Buy Gift Subscri|
= Nominate NWAB

3/18/2008 9:49:01 AM

Change font size ng print preview 40 Under 40
The state attorney general’s 12 1"a [ = T—— = Nominate For
Greenest Office

office on Tuesday mailed
letters to 156 businesses around Arkansas ordering them to
cease and desist payday lending activity.

"I am demanding that these payday lenders close their
doors permanently,” said Attorney General Dustin
McDaniel, who announced the action at a press conference
Tuesday morning.

The letter also demands that the businesses void current
and past-due payday loans, end collection activities on
payday loans and stop making any new payday loans.

"Be forewarned that your failure to comply with this
demand will likely lead to litigation to enforce the laws of
Arkansas,” the letter states.

"We are prepared to take them to court,” McDaniel said.
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ArkansasBusiness. com "If you violate the laws and constitution of this state, it

doesn't matter if you have a license hanging on your wall,”
Jobs on McDaniel said.
ArkansasBusiness.com
Post a Job Listing After coming under fire from consumer groups, payday
Search Job Listings

Post a Resume lenders successfully helped create the Arkansas Check-

Search Resumes Cashers Act of 1999 that legitimized a business previously
T

considered a blatant violation of the state's constitutional

limit on usury.

The Arkansas Supreme Court subsequently struck part of F :
the law as unconstitutional, and circuit courts around the D wnlo

state have repeatedly found that the "fees" charged for
short-term loans were tantamount to usurious interest of Arku ns
300 percent or more.

"Payday lending is not a new issue for this office,” McDaniel
said.

Former Attorney General Winston Bryant began steps to
curb payday lending during his tenure. But the AG's office
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adopted a passive stance under his successor and now U.S.
senator, Mark Pryor, who had accepted campaign
contributions from payday lenders.

The attorney general's office took minor steps against
payday lenders under Pryor's successor, Mike Beebe, who is
now governor.

McDaniel pointed to two recent opinions by the Arkansas
Supreme Court for his new aggressive stance toward the
issue of usury and payday lending. Those state opinions
described the practice of payday lending as
"unconscionable and deceptive" and freed up the bonds
posted by licensed payday lenders to pay court judgments.

“It's my job to enforce the law, and | look forward to the
challenge,” McDaniel said.

In a statement, the Arkansas Financial Services Association
said, "Singling out one source of consumer credit, when
other choices are actually more expensive, does not
resolve the need or demand for the product in the
marketplace.”

Complete Statement from the AFSA

We respect the office and responsibilities held by the
Attorney General of Arkansas. However, the demand for
the payday advance industry exists because we offer our
customers a product that is more transparent and less
expensive than the alternatives. The hard reality is that
many hard-working, well-informed Arkansans sometimes
fall short of cash between paydays. Efforts to prohibit or
limit the supply of products in this market hurt consumers.

Arkansans choose payday lending because it costs less than
paying bank and merchant overdraft fees and late payment
fees on credit cards and utilities, and is preferable to costs
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and fees or losing collateral to pawn shops. Across the
country where consumer choice for payday advances has
been limited, other fees have risen, bankruptcies have
increased, competition in the marketplace has been
reduced, and many consumers have been driven to the
Internet or off-shore for higher priced payday advances.
Singling out one source of consumer credit, when other
choices are actually more expensive, does not resolve the
need or demand for the product in the marketplace.

More

Arkansas Court: Customer Can Collect Bonds from Payday

Lenders

Payday Lending Days Numbered (Rep. David Johnson

Commentary)

House Bill Would Limit Payday Lending Rates

Study: Payday Lending Has Better Licensing, But Regulation
Lacking

State Supreme Court Declines to Rule on Constitutionality

of Payday Lending

Advance America Says It Will Stop Lending to Military

Beebe Expands Lawsuit Against Jonesboro Payday Lenders

Payday Lenders' Political Contributions Top $20,000

Payday Lenders Gave $15,000 to Pryor's AG Race

[ Link to this article ]

today's headlines (FiSS R

http://www.arkansasbusiness.com/article.aspx?alD=103792.44903.115934&view=all 3/18/2008



ArkansasBusiness.com - UPDATED: AG McDaniel Orders Payday Lenders to Cease Operations... Page 5 of 5

Fed Cuts Rates In Most Aggressive Action In Quarter-Century; Wall Street
Surges

Promenade At Chenal Shopping Center Finally Confirms Tenant List

* Severe Weather Delays, Cancels Some Flights Into Little Rock

* River Bend Industries In Fort Smith To Buy Victor Plastics For $17 Million
" Fed Cuts Key Interest Rate By 3/4 Point

" Axis To Put Railcar Manufacturing Facility At Paragould, Employ 40

" UPDATED: AG McDaniel Orders Payday Lenders To Cease Operations Or Face

Action
ClintonLittleRock.com IURKILALTIE & STIVINS, [
Little Rock Soiree
Little Rock Guest Guide «calhrk
SiSSI I'S Log Cabin COMMERCTAL OOMNTRACTOHS

Arkansas Bride Magazine
The Rotary Club of Little Rock

Governor's Work-Life Balance Award ‘%m (e
Riviera Condominiums Ellis Infiniti

Little Rock Family

About ABPG | Terms Conditions & Notices | Privacy Policy | Contact | FAQ

Warkansas
business.com

122 East Second Street :: Little Rock, AR 72201 :: (501)372-1443 or (888)322-6397
Copyright © 2008, Arkansas Business Limited Partnership. All rights reserved.

P
designed & powered by I.@ FLEX3E6D

http://www.arkansasbusiness.com/article.aspx?alD=103792.44903.115934&view=all 3/18/2008



