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LITTLE ROCK (AP) - More than a third of the payday lenders operating in Arkansas are not being regulated,
opponents of the lending practice said in a study released Wednesday. 1 3G iPhone Unlikely Experts Say

The study by Arkansans Against Abusive Payday Lending, a coalition 2 Apple Rolls Out Safari Beta, OS Patches

Article Tags & of groups seeking to end the practice of payday loans, said the state 3 Jamie Lynn Spears Says She's Pregnant
has improved its licensing of payday lenders but called for more 4N ion for Firefox 3.0 rel d
ark lenders payday third oversight. ew version for Firefox 3.0 release
unregulated 5 Peter Jackson to Produce "Lord of the Rings"
Sixty-six percent of the state's 239 payday lenders are licensed and P |
More News Related to ark >> regulated by the Arkansas State Board of Collection Agencies and 34 requels
percent are licensed and unregulated, the study said. The report 6 GM Offers Buyout Plan to Hourly Workers
noted that the state, which last year did not license 7 percent of payday lenders, has licensed them all. 7 Fed Aims to Ease Credit Strains with Cash Auction
The report said the businesses it defined as "regulated" were those being monitored for compliance with state law,
while the unregulated companies apparently got no oversight. )
advertisement
"Regulating some payday lenders but not others is like enforcing the drinking age for beer, but not for wine," said .
Michael Rowett, the coalition’s chairman. Find out why we
The coalition, which includes AARP and the AFL-CIO, has pushed for the elimination of payday loans but Rowett are the free market

said in the meantime the state needs stricter enforcement of payday lending businesses.

of business ideas...

Through a payday loan in Arkansas, a customer writing a check for $400, for example, typically would receive $350.
The lender would keep the check for about two weeks without cashing it and, thereby, allowing the customer time to

buy back the check.
The $50 charge on the $350 loan for 14 days equates to 371 percent interest, well above Arkansas' usury limit of 17 1
percent. "M o

- |
The number of payday lenders in the state has dropped over the past two years from 275 in March 2006 to 265 last I
November. w5

Rowett said the coalition is hopeful the state Supreme Court will overturn a Pulaski County judge's ruling that the UNIVERSITY OF CHICAGD GRADUATE SCHOOL OF BUSINESS
law allowing payday lenders does not violate Arkansas' constitution.

View article on single page Previous Page 1 | 2 = NEXT PAGE » » Interested in Currency Trading?

Copyright 2007 The Associated Press. All rights reserved.

This material may not be published, broadcast, rewritten or redistributed. us I EUROPE HAS'A I Global Market Data
1330000
DOW JONES INDU
/\/\_/\ 1325000|| 13207 27

. y 1320727
. Change: -25.20
knowing the FACTS Precision [ 1315000/ |seChange: o199
19 Dec Open: 13231.98
symbol Last Chng. | |High: 13300.43
DOW 13207.27 -0.19% ||Low: 13146.79
READER COMMENT S&P 500 1453.00 -0.14% ||Prev. Close: 13232.47
NASDAQ  2601.01 +0.19% 1530

. Data Provided By Barchart.com
Comment on this story

Top Stories on Global News
Nick Name

| .

Registration Security Code

http://www.ibtimes.com/articles/20071219/third-of-ark-payday-lenders-unregulated.htm 12/20/2007



Third of Ark. Payday Lenders Unregulated - International Business Times -

Morgan Stanley
WORLD WISE

INTERNATIONAL BUSINESS TIMES

The Global Business News Leader | Thursday, 20 December 2007

Page 1 of 2

ISearch ac

@ Global News
O AllIBTimes

International Editions E

COLUMNS

[5] signin | Register

HOME GLOBAL NEWS COMPANIES MARKETS PERSONAL FINANCE TECHNOLOGY
Asia Pacific | Europe | Middle East/Africa | The Americas | US/Canada |
‘e Investments
— Madiral Tarhr

Home > Global News > Mideast/Africa

Latest News Oil Rises After US Crude Supplies Drop

Third of Ark. Payday Lenders Unregulated

Font Scale: & (&) (£
L
E-Mail Z1.[ digg m™ Del.icio.us

By ANDREW DeMILLO

Posted 19 December 2007 @ 06:31 pm EST .l 1BTimes RSS (=) Print

Opponents of the payday-lending industry were unsuccessful earlier
this year with efforts to get legislators to approve a law banning the
high interest rates charged by the firms. A Senate panel rejected a
House bill that would have fined lenders $300 each time a customer
is charged an interest rate above 17 percent.
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ark lenders payday third
unregulated

Likewise, the House rejected a Senate bill that would have allowed
customers to rescind the checks within a day and said no check
casher could threaten a criminal "hot check" charge against a client for extending a loan. The proposal allowed the
state Board of Collection Agencies to go after check cashers breaking the state's laws, giving customers $1,000
each or twice the value of their check, whichever was greater.

More News Related to ark >>

Payday-lending opponents said the Senate measure would have done little to regulate the industry.

Peggy Matson, executive director of the Arkansas State Board of Collection Agencies, said she disagreed with the
report's findings and defended the board's enforcement.

"The group confuses their opinions and beliefs with what the law actually is," Matson said.
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