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Although state law limits interest on
consumer loans to 17 percent, payday lending companies have charged an
annual percentage rate of 500 percent or more. That is simply wrong and
keeps those who go to those predatory lenders in bondage to a cycle of debt.

A study by Arkansans Against Abusive Payday Lending earlier this year said that
less than half of the payday lenders in the state are licensed with the Arkansas
State Board of Collection Agencies. That shouldn’t be. The agency has been up
and running for more than five years. Why has the agency been so lax in
getting all of them licensed and setting up regulations for all to follow?

In another good bit of news, Advance America, the nation’s largest payday
lender and operator of 30 stores in the state, halted those services in Arkansas
and switched to operating as a check casher. The move came about after the
Federal Deposit Insurance Corp. said it would crack down on payday lenders by
examining their partnerships with state-chartered banks.

Also last month, the attorney general’s office expanded a payday lending
lawsuit filed earlier in the year accusing lenders of charging exorbitant interest
rates on loans.

The expansion added Money In A Flash.net locations in Little Rock and West
Memphis to a lawsuit it had filed in February against the firm’s Jonesboro

location.

The AG’s office also filed a separate lawsuit against MagnoliaMoney.net.

A change in the law is needed, but that will take time. Meanwhile, all of us
should keep our eyes open wide to make sure state law is followed.
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