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How'did we go from 10 percent
lo 3,000 percent mterest on loans?

A popu]Jst state like Arkan- and Senate Judlmary Commit- ..
as, which once had the lowest tee meeting, which heard testi--
isury rate in the nation — 10 . moty about abuses in the pay-
sercent was the interest limit day lenders industry and ways
mtil 1982 — now allows payday to regulate the businesses. .
anders to charge outrageous That won't be easy: Check
aterest rates — often several il cashers kéep bending the rules
windred percent interest. - 4 s andignoring interest limits that

“How doyou go from there ~ cashers who've been knownto  are in the state Constitution.
0 over 800 percent?” ‘asked  charge more than 3,000 per- Even when the Federal Deposit

Jiff Hoofman, a former legisla~

or from North Little Rock,

cent interest.
He was addressing lawmak-

Insurance Corp. tells banks

Leader file photo

mspaydaylaﬂ«nearliweRoekAEFomeBmhmam@thhManm

eferring to ptedatory check

ers at last week’s.Joint House -

Please see FELDMAN, Page 124

pndhasmphnstoleavelacksmwiledewﬂespeudamtoﬁleoonhary.

] ) _ “Well, if you attended last weeK’s Sen. Tracy Steele, D-North Little Needless to say, we have can-
_ . Joint House and Senate Jud](:la.l't' Rock, told the commiittee that check celaiowagreementwlﬂzcoogleto
. Committee hearing at the Capito cashers have moved into Arkansas placenatzonala on our
» Feldman youwonﬂdhﬁwekar(rlledfglg they E}e&ﬁ of aallackv%{hreglﬂation, eb site, :
- sneaked in here under he, along oonsumer NextWhypaydaylendexsare
Continued from Page 1A aﬁammﬁmgﬁ@mmﬁ‘eyhe g,rstmlps,ceﬂmbehevmg]s benﬁlatgvll(i)l]eateslated I;;n St:f(i hardmpd;mxtofbusnw_g
they cannot loan money to check The check cashers came here in laws must be passed to “stop these
. cashers, they find olhersoumfsfor 1999 and wrote the law on bad actors in their tracks.”
operating capital. lenders, which the Legislature duly The problem with the payday
Arkansans were once protected passedaﬂerﬁleumalmspeclswere .loanS, apart from the interest rates

from predatory lenders, who were
fined if they charged more than 10

paldoﬂmﬁlefonnofmmpalgn
contributions.

they charge, is that they’re not
installment loans. They must be

percent interest. Contracts were Officially, these operators said repaid in full within two weeks. I~
voided and lenders had to repay they wanted to provide a public serv- theyne not repaid, they're rolled over
twice the interest they charged. metopoorwoxgqngpeoplebyczsh and interest rates skyrocket.
- Laws were in place to protect Ifbormexsaredlargedmom
consumers, but not anymore: “It mvedhobeahtt]e more than than 3,000 interest, th
Amendment 60, passed in 1982, that,” Hoofman told legislators and must pay thousands of dol]als
raised interest rates, but even so, reminded the committee that on a small loan,
Arkansas pndg% itself in pm‘tectmgul Arkansasof a has “gone from being tatgﬁ; - As Hank Klein, a former credit
consumers m _unscrupulous e most pmtectlve o union ive, said last , |
lenders. There is a 17 lnmt unprotected” when it comes to exeattlvg,me rates ﬁ axlf
on interest rates, but slneldmgbomwexsﬁompredamly 'automob e loan, a car buyer would
.one, nottﬂ;stﬁlepaydaylenders,ls lendi have to pay back $9,000 evety pay-
The former lawmaker gave the day, or $1.2 miltion onan SUV. .
No. wonder check cashers are committee a little hxstory lesson, If that's how banks operated,
B s iy, oy boe a b by o compicy In - only milonaies ol v cars.
em. In a way, they a poinf ing Tou! earlier col-
Credit card companies charge what- mlse(fgls;states usurylnmt % cashr:zrw's appeared
ever they want and banks butsetnopenaltxmon lenders who last weekend -on our Web site
- $30 overdraft fees, which are www.arkansasleader.com, Google,
short-term loans., violated the new cefling. “We falled to our horror, placed several pay ;
Mobjuloeloansare25pementor to do what the people asked us to 'daylenderadsaboveﬂleoollmm.
higher, but at least no one’s pretend- do,” Hoofman said. That's like putting anti-semitic
ing they're logal. But,inany case, he said the check ads on Web sites honoring Holo-
posEilmatomn: g homiy oo
5 emostan oit the percent interest limit, an e leis not a very nice co
most vulnerable: The working poor. Legislature ought to set a penalty.” rzy—ltrwwadsﬁ;wrydublous busi-
How did these check cashers nesses, profits hugely from pornog-
sneak into Arkansas, which, as I say, " raphy and makes hucrative deals
hmagdcglesmmptnﬂesagamstgmg with dictators. So payday lending

Sits right inwith their philosophy. .



