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- Jesus threw them out of the temple, but the Arkansas -
- courts do-not want to'be so rash about it. We're talking -
- about usiirers and specifically those who charge the poor -
~and the desperate 300 percent interest, the payday | =
+ lenders, who have storefront businesses all over this avea, |
. Since 1999, when the legislature passed a Taw autho- | -
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: Tizing cash-cashing companies to-chaige people any kind: . YEARS, SEE MR V= ShRUNK ¢
- ».of fee for a payday loan; Arkansas cotrts have tossed the o AN GRANS) Ngﬁbmg:“%gg 7{_2“‘) WEIGHT
- issue from one to the other. Do charges that amount fo. - : g CONGRATUL RE El
: 300 percent interest or more violate the state’s constitu- : ’ \{O\j i, AT‘ONS, '
* ional bar to interest rates higher than 17 percent? | - NE ENRICHED T pRUG

- tion if they embrace the doctrine of stare decisis, that |-~ " " s
- precedent rules. For half a- century; the Arkansas 4
= Suprerne Court ruled sternly that banks; retsilers and any -
- other -commercial- entity that extended’ debt: to people
- cotld not disguise iterést as fees or special chargestoget ™ |
around the usiry faw, The late Justice George Rose Smith
insisted that the Constitution was worthless if its clear
. purpose could be so easily ducked. Sl
. Achallenge tothe usury practices of the payday lenders
*teached a trial court Once again, and last weelk Pulaski
. Cireuit Judge Barry Sims ruled that the act authorizing
the practices was constitittional. The act says the fees
. charged by the companies are not to be counted as initer-
, estbutas, well, just fees. T the legislature says the charges
. - are not interest then they must not be interest, in the
- judge’s view. He wants the plaintiffs to take their case”
- back to the State Board of Collection Agencies still anoth- -
- er time to determine whethier the interest-rate law is vio-
- lated, but he says the statute is constitational. The board - |
will rule agdin for the lending companies. . *: . |
" A-person writes a check fo a payday lender for; say, |-
$500andthe eom&any givesthe person $450 incashand:
- - agrees notto cash the check for aweek or two. The persor: |
.« likely can't redeem the check at the énd of the period and |
* has to keep borrowing, In a few weeks the bortower has - -
paleikme lender more than the amount:of the original’ |-
i+ Todd Turner, an Arkadelphia lawyer; has filed more
~than 30 lawsuits against the lenders and the Board of |
Collection Agericies. Some have restlted in setflements - |
tand others in judgments. exceeding $4 million. But -
“Parner’s'clients got none.of the judgments because the - |,
lenders. closed or_ filed banlauptey, The..cases have:

Ofcourse they do. The courts never hiad an easier ques- ‘STR :

. sphounced around among, the trial courts, the Arkansas

£ Court of Appeals and the Arkansas Suprerne Court with-
iz ohit a final determination of the central issue, whether the
3 Tees ai‘amount to interest and are, as a result, unconstitit-
2+ ton . .
i+ 2 Now it will go one more time on appeal to the Arkansas
= Supreme Court, where we hope this time that the justices
:+ will heed the moral importunities of Justice Smith and
i énd a practice that grinds the faces of the poor: '




