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Opponents: High-interest Ark. payday lenders close

By: The Associated Press | 11 Aug 2009 | 03:49 PM ET T TextSize |- [+

LITTLE ROCK, Ark. - All payday lending stores in Arkansas have closed or stopped offering the
triple-digit interest rates that violated the state constitution, opponents announced Tuesday.

The last payday lending chain in the state closed all its stores on July 31, ending a decade in |:
which the businesses flourished under a loophole created by the Legislature. The state Supreme
Court ruled the loophole unconstitutional last year and the state attorney general's office filed _ Select One -
lawsuits to force the businesses to close.
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Assistant Attorney General Jim DePriest said Tuesday that three of those lawsuits remain active, —
even though the businesses have shut down their payday loan operations. He said the lenders
drained a quarter of a billion dollars away from families and others who fell into ballooning debt MORE HEADLINES  * Markets | Economy | Companies

Madoff's Finance Chief: Other
People Knew About Fraud

from the loans.

“For well over 100 years, the people of the state of Arkansas have expressed their public policy

that they are not going to allow loan sharking, that they are going to protect the people who need

the most protection and this is reflected in our constitution,” DePriest told reporters. “This is Applied Materials Posts Loss But Tops Expectations

vindication for that public policy here today." Fed Unlikely to Raise Rates, but May Boost Confidence
Bove: Bank Stocks Running on Fumes, Expect
Pullback

Through a payday loan in Arkansas, a customer writing a check for $400, for example, typically Bank of America Faces More Bonus Embarrassment

would receive $350. The lender would keep the customer's check for about two weeks without Faber Report: Atticus Founder Walks Away

cashing it, thereby allowing the customer time to buy back the check. Chevy Volt Claims 230 Miles per Gallon in the City
Muscle Cars Ripe for Collectors

The $50 charge on the $350 loan for 14 days is the equivalent of interest at a rate of 371 percent Obama: Americans ‘Held Hostage' By Health Insurers

a year, well above the 17 percent limit set in Arkansas’ constitution. However, the 1999 Check Summers: We Have a Long Way to Go For Recovery

Cashers Act declared that income earned by payday lenders was a fee and not interest, avoiding
the constitutional limit.
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At the height of payday lending, about 275 lenders offered the loans throughout Arkansas. Todd Relax? elivers, Now tan We
Turner, an Arkadelphia lawyer who brought a series of lawsuits over the 1999 law, said the v ﬂ =
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lenders kept their customers paying thousands in loan payments over a check worth only $300. If

customers failed to pay, Turner said, some lenders threatened to go to prosecutors and seek hot
Dykstra Gets Extra Innings

check charges.
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How Much Is LeBron Worth To Nike?

"That's a collection tactic other lenders don't have," Turner said. "If someone's holding a check Dendreon: From Data To A Deal?

you wrote, you're worried about a hot check as a criminal penalty.” Stock Picker: US and Europe Drive Techs in 2010
Cisco Reports for Duty in ‘Gl Joe*

Fourteen other states have outlawed payday lending. Applied Might Re-Affirm Tech Turnaround
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Opponents gathered in front of a closed payday lending store at a strip mall in southwest Little Fed to Hike Rates to 7% by Mid-2011: Strategist

Rock. Some stores that offered the payday loans remain open but now only provide check-

cashing services or sell calling cards.
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. . . . . . " Florida economists reduce revenue estimate

DePriest acknowledged that illegal loans will continue, but said the attorney general's office would again

work to protect consumers. Conn., Pa. governors commiserate about budget woes

Wyeth: FDA delays ruling on sales of new Prevnar

"We are talking about loan sharking, an industry that's been around for 2,000-plus years," he MB Financial sells card processing unit

said. "We are mindful that loan sharking will go on." AirTran, Continental swapping slots at 3 airports
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