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Associated Press 

Ark. down to just 33 
payday lenders, study says 
By ANDREW DeMILLO 10.09.08, 2:37 PM ET 

The number of 
payday lenders operating in Arkansas 
has dropped by about 86 percent since 
the state's top attorney threatened legal 
action over their high-interest loans, a 
new study says. 

Arkansans Against Abusive Payday 
Lending, an advocacy group opposed to 
payday lending released a survey 
Thursday that says the number of 
payday lenders operating in the state 
has dropped from 237 in March to just 
33. 

Attorney General Dustin McDaniel in 
March sent a cease-and-desist letter to 
payday outlets that accused the firms of 
charging high interest rates that violate 
the state's constitution. McDaniel's letter 
demanded that the firms stop issuing 

high-interest loans and forgive any outstanding debts. 

Advance America, the largest payday loan provider in Arkansas, 
announced last month that it would close all its outlets in the state 
because of the lawsuit threat. 

Heads of the advocacy group cited the steep drop as evidence of a 
"meltdown" of the payday lending industry, which they say preys on 
consumers by charging triple-digit interest on some loans. McDaniel's 
letter to the payday lenders accused the firms of violating the state 
constitution's 17 percent cap on interest. 
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"Payday lenders have finally recognized the writing on the wall - that 
charging triple-digit interest rates to Arkansas consumers is no longer 
business as usual in our state," said Michael Rowett, chairman of 
Arkansans Against Abusive Payday Lending. 

The executive director of the Arkansas State Board of Collection 
Agencies has given payday lenders in the state until Oct. 15 to comply 
with the Check Cashers Act, which regulates payday lending 
practices. Arkansans Against Abusive Payday Lending Practices said 
the lenders targeted by a Sept. 12 letter included 55 that initially defied 
McDaniel's cease-and-desist letter. 

The Arkansas Supreme Court on Oct. 30 will hear arguments in a 
lawsuit challenging the constitutionality of the 1999 Check Cashers 
Act, a law that advocates say payday lenders have tried to use as a 
shield in charging high-interest rates. 

Copyright 2008 Associated Press. All rights reserved. This material 
may not be published broadcast, rewritten, or redistributed  

 

 
 
E-Mail Newsletters: Sign Up Now To Stay Informed On A Range Of Topics 
Attaché: Customize Forbes.com Now To Track This Author And Industry 

 

 
E-Mail   |   E-Mail Newsletters  

 
 del.icio.us   |    Digg It!   |    My Yahoo!   |      |    RSS  

 
 
Related Sections 
Home > News & Analysis  
 
 

Stocks Bludgeoned By Credit Anxiety 
Steve Schaefer  
An epic meltdown sends the Dow below 9,000, after a wild 
final-hour sell-off. 

Is National City Next?  
Keycorp Crushed By Concern  
Complete Coverage: Markets  

 

 
Reader Comments 
 

 
 

Your Rating      
Overall 
Rating       

Have a question? Ask our community of experts here.

More On This Topic

Article Controls

Share

Today On Forbes.com

   

  

 

 

 

Also available: E-Mail Newsletters

Mortgage Rates 

Home Equity Loan Rates 

Click product name to view rates in your area 

View more rates >>  

PRODUCT TODAY LAST WE

30 Year Fixed 6.25% 6.27%

15 Year Fixed 5.77% 5.84%

1 Year ARM 6.14% 6.13%

30 Year Fixed Jumbo 7.30% 7.38%

5/1 ARM 5.58% 5.70%

3/1 ARM 6.28% 6.39%

Click product name to view rates in your area 

ADVERTISEMENTS

"She has Yellow Teeth" 
The Secrets Dentists don’t want you to know about Te
Whitening! 
www.best-teeth-whitening.com 

Notre Dame Certificates 
100% Online Programs in Negotiation Leadership and
Enroll Today! 
www.NotreDameOnline.com 

"Your Credit Score Stinks!" 
A good credit score is 700+. View yours online instant
FREE. 
www.CreditReportAmerica.com 

Practice Forex Trading 
Free $100,000 Practice Account With Real-Time Cha
News & Research! 
www.acmusa.com 

How’s your Credit Score? 
A good Credit Score is 700+ and can save you money
yours now - $0 
www.creditreport.com 

Buy a

ADVERTISEMENT

Related Business Topics

Starting A Small Business Small Busines


